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H I G H L I G H T S

1. Negotiations continue to be brokered 
between the US and Iran and while we 
have not seen anywhere close to the 
level of hostility in the last month, the 
mood continues to be cautious

2. Developments within the world of 
semiconductors continues apace and 
the focus today is moving back to CPUs 
from GPUs. Even Nvidia, the leading 
graphics processing player, is now 
focusing on central processing units in 
multiple forms

3. Key initial public offerings are being 
keyed up with one marquee deal, the 
chip-maker Cerebras, being well received 
by the equity markets.

4. Others on the horizon are OpenAI, 
Anthropic and SpaceX. All eagerly 
awaited albeit with less clarity on how 
they will be received. 

M O N T H L Y  U P D A T E S

N a v i g a t i n g  T e c h  
P o s i t i v i t y  w i t h  

G e o p o l i t i c a l  
N e g a t i v i t y

The overall month-by-month 
narrative does not seem to see 

much alteration in 2026

We believe the trends in 
technology are well established 

and will only continue; price 
action here while positive will see 

some choppy times 

May Review
A summary of key events and market trends 

during the month of May.
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• After a difficult six months for software stocks, the 
opportunity set looks more attractive. The sell-off 
has compressed multiples in many high-quality 
names just as the underlying demand picture is 
beginning to broaden beyond experimentation. 
Customers are moving from pilots to production, 
budgets are being reallocated toward automation, 
data infrastructure, cybersecurity, and workflow 
software, and AI is making software more valuable 
rather than less relevant. The key distinction now is 
between companies with durable distribution, 
embedded workflows, and pricing power, versus those 
merely adding AI features. For patient investors, the 
reset has created a better entry point into long-term 
compounders.

• Kevin Warsh’s confirmation reinforces an important 
shift in the macro debate: productivity is moving back 
to the center of monetary policy. His recent dovish 
comments reflect the view that the AI boom could 
prove highly deflationary over time, as businesses use 
automation to lower unit costs, improve labor 
efficiency, and expand output without equivalent 
pressure on wages and prices. That does not mean 
inflation risk has disappeared, but it does suggest the 
Fed may have more room to ease if productivity gains 
become visible in the data.

• The broader US growth picture remains healthier than 
the headline debate suggests. AI and related technology 
spending are no longer confined to the mega-cap 
technology complex; they are beginning to stimulate 
activity across power, industrial equipment, data 
centers, semiconductors, consulting, software services, 
cybersecurity, healthcare workflows, logistics, and 
financial services. This matters because technology 
cycles become more durable when they pull adjacent 
sectors into the investment wave. The capex boom 
around compute, energy, and infrastructure is creating 
second-order demand across the economy. While some 
areas remain cyclical, the US retains a powerful 
combination of innovation, capital depth, and 
entrepreneurial flexibility.

• Over the next two to three years, AI is likely to move 
from model spectacle to practical deployment. The 
frontier will still matter, but the bigger commercial 
opportunity may come from agentic workflows, 
enterprise automation, domain-specific models, 
inference optimization, robotics, edge AI, and better 
integration with existing software systems. The winners 
are likely to be companies that reduce cost, latency, 
and complexity while making AI reliable enough for 
regulated and mission-critical use. We should expect 
fewer vague AI promises and more measurable 
productivity outcomes. The market will increasingly 
reward execution, distribution, infrastructure 
advantage, and real customer ROI.

Global Markets Update 
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SGMC Capital Funds 
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SGMC Nusantara Opportunities Fund

Updated as of 31 December 2025

ISIN: SGXZ63154108

Inception: 02/02/2023

Performance
NAV

YTD

Since inception

$1,894.95

-3.07%

89.50%

SGMC AI Revolution Portfolio

Updated as of 31 May 2026

ISIN: XS2644235207

Inception: 07/07/2023

Performance
NAV

YTD

Since inception

$33,618.83

52.44%

236.19%

SGMC Global Dynamic FX Fund

Updated as of 31 May 2026

ISIN: LI0471005640

Inception: 13/05/2019

Performance
NAV

YTD

Since inception

$1,224.69

2.14%

22.47%

https://sgmc-capital.com/
https://sgmc-capital.com/funds/
https://sgmc-capital.com/sgmc-nusantara-vcc-fund/
https://sgmc-capital.com/sgmc-ai-revolution-certificate-fund/
https://sgmc-capital.com/sgmc-global-dynamic-fx-fund/
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Index
Month to Date 

(%)
Year to Date 

(%)

Topix 6.17 16.08

Hang Seng China Enterprises -2.95 -5.47

Dax 3.34 2.51

Euro Stoxx 50 2.87 4.47

S&P 500 5.15 10.73

Dow Jones 2.78 6.18

Nasdaq 100 10.49 20.13

US 10 Year Treasury 0.06 0.27

Bloomberg Barclays Global Corporate Bond Index 0.34 0.50

Bloomberg Barclays Global Corporate Bond High Yield Index 0.70 1.94

EUR USD -0.61 -0.74

USD JPY 1.71 1.63

Gold -1.68 5.11

MSCI WORLD 4.37 9.80

Key Markets

https://sgmc-capital.com/


SGMC Forward Views Highlights 

• Downgraded US Equities from Add On to Hold: We have taken advantage of the recent bounce 
in US equities, but after the strong recent returns we slightly downgrade the sector to "Neutral" 
from "Outperform", not because of longer term worries, but mostly because tactically the move 
now looks a relatively stretched
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SGMC Forward Views

Asset Class Avoid Reduce Hold Add On
High 

Convinction
Notes

Equities

US Equities

Downgraded to Hold: We have taken advantage of the 
recent bounce in US equities, but after the strong recent 

returns we slightly downgrade the sector to "Neutral" 
from "Outperform", not because of longer term worries, 

but mostly because tactically the move now looks a 
relatively stretched

EU Equities

European equities are likely to continue being under 
pressure due to the energy supply and price shock due to 

Middle Eastern conflict. We remain neutral at the 
moment mostly due to the cheaper valuations after the 

strong declines

Chinese Equities
Cheap in relative and absolute terms, a catalyst is 

required to meaningfully move and maintain valuations 
higher

Emerging Market Equities
We remain positive on the area but extremely selective. 

Our top picks include India and Brazil.

Bonds

High Yield
Happy to continue selectively adding to lock in yields but 

only with short duration

Investment Grade

Inflationary shocks and rising inflation expectations due 
to Middle Eastern conflict will weigh on longer dated 

corporate bonds. The still relatively tight credit spreads 
do not offer much cushion either - we downgrade and 

advise to reduce duration across portfolios

Government Bonds

While most developed Central Banks are not in a rush to 
raise rates, inflationary shocks due to the Middle Eastern 

conflict put upward pressures on rates

FX & Alternative Asset 
Classes

US Dollar Index
Rangebound trading likely to continue in the short term 

with peaks in volatility linked to headlines risk

Commodities
The Iran conflict is likely to have an inflationary effect on 
commodities, both due to a lower supply and harder and 

more expensive transportation of them

Private Equity / Hedge Funds We remain relatively underweight this sector

Real Estate
We see good potential for this sector over the coming 

months

Collectibles Uncorrelated with markets

https://sgmc-capital.com/


SGMC Media
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https://sgmc-capital.com/
https://www.rthk.hk/radio/radio3/programme/money_talk/episode/1102463
https://www.channelnewsasia.com/listen/cna938-rewind/market-momentum-295-oil-prices-ease-after-reports-60-day-us-iran-ceasefire-extension-sgtoday-6149876


DISCLAMER

Copyright notice: copyright details; intellectual property rights reserved (newsletter).

Licence to use newsletter: licence to use newsletter; prohibitions on use of newsletter; retention of newsletter copyright etc notices; rights granted by 

document are personal; licence terminates upon breach; actions on termination of newsletter licence.

No advice: newsletter contains information not advice; no reliance on information in the newsletter; newsletter and medical attention; no legal advice in 

newsletter.

Limited warranties: accuracy of newsletter content; exclusion of warranties etc in relation to newsletter.

Limitations and exclusions of liability: caveats to limits of liability; interpretation of limits of liability; no liability for force majeure; no liability for business 

losses; no liability for loss of data or software; no liability for consequential loss; aggregate liability cap under document.

All information in this report has been obtained from Bloomberg sources except where indicated otherwise. All data in this report is as of the last 

international business day except where indicated otherwise. 

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, 

“estimate”, “intend”, “plan”, “expect”, “forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” 

or “might” occur or be achieved and other similar expressions. Such forward looking statements are based on assumptions made and information 

currently available to us and are subject to certain risks and uncertainties that could cause the actual results to differ materially from those expressed in 

any forward-looking statements. Readers are cautioned not to place undue relevance on these forward-looking statements. SGMC Capital expressly 

disclaims any obligation to update or revise any such forward looking statements to reflect new information, events or circumstances after the date of 

this publication or to reflect the occurrence of unanticipated events 

This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any locality, state, 

country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. 

This report is for information and illustrative purposes only; it is in no way a recommendation, or an offer or solicitation to buy or sell any investment 

products, but only factual information being provided. SGMC Capital will not be held liable for any information provided in this document which is stated 

to have been obtained from third party sources, this information may be based on assumptions or market conditions and may change without notice. 

The information in this report was prepared by SGMC Capital and is current as of the date of the report. The information contained herein has been 

obtained from sources that SGMC Capital believes to be reliable, but SGMC Capital does not guarantee its accuracy, adequacy, completeness, reliability, 

or timeliness, and will not be held liable for any investment decisions made based on this information. Moreover, SGMC Capital is not responsible for any 

errors or omissions or for the results obtained from the use of such information. All information and estimates included in this report are subject to 

change without notice. This report is intended for qualified customers of SGMC Capital. 

Past performance does not guarantee future results. Investment products are subject to investment risks, including possible loss of principal amount 

invested. You may not redistribute this report without explicit permission from SGMC Capital.
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