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HIGHLIGHTS

. The Federal Reserve kicked off its highly
anticipated round of rate cuts with a 50
bps move lower. This has provided some
support to asset markets as has its

CONSOLIDATION dovish slant for the coming months
WITH AN UPWARD

. Chinain coordinated moves has pulled

BIAS... out all the stops and delivered a
comprehensive stimulus package which
The Dax, S&P 500 and Dow has cheered consumers and investors

Jones Industrial Index
managed to make fresh all-
time highs this month but not

significantly higher

. The Middle East continues to be in a very
volatile situation, and we watch
developments here closely to assess

impacts on global markets



Global Markets Update

* Barring Japan most global equity markets
etched out gains for the month as investors
returned after the summer break.

* China again the outlier and this month from a
positive perspective with the China Enterprises
Index up around 18 % for the month and now up
30 % from the start of the year.

* Japan’s Topix was down around 2% for the
month with investors digesting the interest rate
hiking schedule from the Bank of Japan and
now the prospects of elections at the end of
October.

* We look forward to a new round of earnings
releases, the key which will be from the large US
banks. Any pessimistic outlooks or large loss
provisions will sour the mood as investors will
start to position for a bleak economic reality
and the calls for a recession grow.

* The US interest rates markets now expect the
Federal Funds overnight rate to be at around 3 %
by the end of 2025. We see the US economy as
still relatively strong, all things considered and
expect the US elections to be an inflection point
for policy, based on the outcome.

* Similar rate expectations for Europe stand at 1.75
% and indicative of the slower growth and the
shifting political profile on the Continent.

* The US elections are now a month away and we
expect overall flows and participation to be
muted on account of that. Most participants will
want to see the outcome to assess the direction
of policy and then adjust their exposures
accordingly.

* The Volatility Index has now settled below the
pivot level of 20 and we expect this to move
around a bit as we head into the US elections.
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Key markets and a focus on China

Trading volumes in September have
continued to be light and most price action
has been somewhat sideways as investors
return from the summer holidays.

China on the other hand managed to buck
this listless trend with a strong showing
and the Hang Seng China Enterprises Index
up around 18 % for the month and greater
than 30 % for 2024.

Driving this strong move in asset prices as a
slew of support measures across the most
critical segments of the economy.

These include monetary policy, real estate
and a focus on the equity markets too.
Importantly the measures announced have
come across major regulatory
organizations including the Peoples Bank of
China, the China Securities Regulatory
Commission and the National Financial
Regulatory Administration amongst others.

The point of highlighting the broad
coordination is to underline the point that
this is likely to have been orchestrated at
the highest levels of the government - a
good sign as far as looking at the durability
of the policy initiatives.

Index Month to Date (%) Year to Date (%)
Topix -2.46 11.81
Hang Seng China Enterprises 18.62 30.19
Dax 2.21 15.36
Euro Stoxx 50 0.86 10.59
S&P 500 2.02 20.81
Dow Jones 1.85 12.31
Nasdaq 100 2.48 19.22
US 10 Year Treasury -0.12 -0.10
Bloomberg Barclays Global Corporate 1.70 3.60
Bond Index
Bloomberg Barclays Global Corporate
. ; 1.95 9.59
Bond High Yield Index
EUR USD 0.79 0.87
USD JPY -1.74 1.84
Gold 5.24 27.71

The key sector to monitor going forward is the
housing sector and market as this is an area that
households have had to absorb a considerable
amount of pain over the last few years.

The housing markets have been significantly and
negatively impacted with many building and real
estate companies in distress with defaults on
financial obligations as well as on construction
projects.

The sums of money being provided as support,
almost a trillion Renminbi (USD 150 billion) are
large by any standards and equally encouraging
they appear to be open-ended rather than close-
ended in tenor.
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SGMC Forward Views Highlights

SGMC Forward Views
X High
Asset Class Avoid Reduce Hold Add On R Notes
Convinction
Equities

Remain on Hold to account for the strong rally we have seen

US Equities YTD as well as election / geopolitical surprises that could
come up
With conditions deteriorating in Europe we remain

EU Equities underweight and take advantage of the year to date rally to

further lighten exposure
The recent news are a step in the right direction - but more
visibility is needed before moving to overweight

Chinese Equities

We remain positive on the area but exteremely selective. Our
Emerging Market Equities top picks include India, Indonesia and Brazil and after the
recent news we are closely monitoring China

Bonds

Happy to continue selectively adding to lock in yields but
with the curve having moved lower will be more selective

High Yield

Will look to selectively take profit here given the fairly large
Investment Grade move down in yields in line with the market now pricingin 8
cuts over the next 12 months
Continue to prefer high yield and investment grade given the
rate outlook over the coming year

Government Bonds

FX & Alternative Asset Classes

US Dollar Index Rangebound trading likely to continue in the short term
Commodities As rates decline, commodities to find support.
Private Equity / Hedge Funds We remain relatively underweight this sector
With a benign interest rate environment we see good
Real Estate ) ) )
potential for this sector over the coming months
Collectibles Uncorrelated with markets

No changes to current allocations
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ALL EYES ON THE FED THIS WEEK INTERESTING QUOTE OF OUR

FOR WHAT WILL VERY L...
1 September 13, 2024 | Bloomberg TV

o
i

OURCIO, ED GOMES DURING THE
LIVE INTERVIEW ON BLOOMBER...
September 26,2024 | Bloomberg TV

SENIOR PARTNER - MOHIT ML...
{5 September 9, 2024 | THE STRAITS TIMES

Bloomberg Bloomberg Bloomberg

NEWS NEWS NEWS

Barito’s Plunge Extends Last-Minute Index Thai Stocks Set For Best
to 36% on Ejection From Ejection Sinks World’s Day Since 2020 as

FTSE Index Most Volatile Big Stock Policy Risks Fizzle

SGMC Capital Funds update
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https://www.youtube.com/watch?v=pCyTfvZ53o4&t=3059s
https://www.straitstimes.com/business/mini-mart-king-hits-billionaire-status-in-malaysia-s-hot-ipo-market
https://youtu.be/IeasAdUIyNU?t=3064
https://www.bloomberg.com/news/articles/2024-09-23/barito-renewables-says-no-significant-change-to-shareholding
https://www.bloomberg.com/news/articles/2024-09-20/indonesia-s-barito-renewables-tumbles-after-ftse-index-removal
https://www.bloomberg.com/news/articles/2024-09-05/thai-stocks-rally-with-baht-as-new-cabinet-boosts-sentiment
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DISCLAMER

Copyright notice: copyright details; intellectual property rights reserved (newsletter).

Licence to use newsletter: licence to use newsletter; prohibitions on use of newsletter; retention of newsletter copyright etc notices; rights granted by
document are personal; licence terminates upon breach; actions on termination of newsletter licence.

No advice: newsletter contains information not advice; no reliance on information in the newsletter; newsletter and medical attention; no legal advice in
newsletter.

Limited warranties: accuracy of newsletter content; exclusion of warranties etc in relation to newsletter.

Limitations and exclusions of liability: caveats to limits of liability; interpretation of limits of liability; no liability for force majeure; no liability for business
losses; no liability for loss of data or software; no liability for consequential loss; aggregate liability cap under document.

All information in this report has been obtained from Bloomberg sources except where indicated otherwise. All data in this report is as of the last
international business day except where indicated otherwise.

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”,
“estimate”, “intend”, “plan”, “expect”, “forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could”
or “might” occur or be achieved and other similar expressions. Such forward looking statements are based on assumptions made and information
currently available to us and are subject to certain risks and uncertainties that could cause the actual results to differ materially from those expressed in
any forward-looking statements. Readers are cautioned not to place undue relevance on these forward-looking statements. SGMC Capital expressly
disclaims any obligation to update or revise any such forward looking statements to reflect new information, events or circumstances after the date of

this publication or to reflect the occurrence of unanticipated events

This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any locality, state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation.

This report is for information and illustrative purposes only; it is in no way a recommendation, or an offer or solicitation to buy or sell any investment
products, but only factual information being provided. SGMC Capital will not be held liable for any information provided in this document which is stated
to have been obtained from third party sources, this information may be based on assumptions or market conditions and may change without notice.

The information in this report was prepared by SGMC Capital and is current as of the date of the report. The information contained herein has been
obtained from sources that SGMC Capital believes to be reliable, but SGMC Capital does not guarantee its accuracy, adequacy, completeness, reliability,
or timeliness, and will not be held liable for any investment decisions made based on this information. Moreover, SGMC Capital is not responsible for any
errors or omissions or for the results obtained from the use of such information. All information and estimates included in this report are subject to
change without notice. This report is intended for qualified customers of SGMC Capital.

Past performance does not guarantee future results. Investment products are subject to investment risks, including possible loss of principal amount
invested. You may not redistribute this report without explicit permission from SGMC Capital.
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