
 

 

 

  

February Monthly Review  
A summary of key events and market trends during the 

month of February. 
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Global Markets Update  
 

➢ US Rates markets are where we have thought they should be 
since the start of the year. The expectation of 6 cuts was 
excessive and the market now pricing in around 3 is closer in 
line with our views  
 

➢ GDP growth in the US continues to be strong and the 
employment numbers have been holding steady too. 
Corporate earnings have been generally good with this 
earnings season showing around a 7 % positive earnings 
surprise compared to expectations 
 

➢ While headline job cut data still grabbing attention we 
expect the economy to cool somewhat in the coming months 
which allows the Federal Reserve to ease heading into the 
end of the year 
 

➢ Investors who have been waiting on the sidelines and missed 
out on last year’s rally will not have the luxury of sitting out 
another year of strong performance. And we believe that the 
incremental allocations into equity could be meaningful  
 

➢ Artificial Intelligence has captured the attention of investors. 
Many companies are being able to drive performance 
outcomes both at top-line and bottom-line levels. The 
productivity gains realized from the deployment of AI related 
technologies will be out-sized and hence rising nominal asset 
prices are not always leading to pricier valuations  
 

➢ Many comparisons of the expected AI Boom to the Internet 
Boom will be made. And we believe this is the right facsimile. 
Having said that, we also believe that the true nature of the 
AI revolution will only be understood down the road. Right 
now there is a lot of excitement. The heavy work and 
maturation of the technology cycle will lead to even bigger 
disruptions, and hence opportunities for investors 
 

➢ The Volatility Index (VIX) continues to hug the lower of the 
ranges of the last twelve months and barring any untoward 
geopolitical developments expect it to stay sub-20 for the 
coming months 
 

Melt Up around 

the corner ? 

 

We have been expecting 

equity flows into 

Artificial Intelligence, 

and Technology in 

general, to keep asset 

markets well supported. 

Momentum now 

appears to be picking up.  
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Key markets 

Index 

Month to Date 
(%) Year to Date (%) 

Topix 4.89 13.07 

Hang Seng China Enterprises 9.32 -1.57 

Dax 4.58 5.53 

Euro Stoxx 50 4.93 7.88 

S&P 500 5.17 6.84 

Dow Jones 2.22 3.47 

Nasdaq 100  5.29 7.24 

US 10 Year Treasury 0.34 0.37 

Bloomberg Barclays Global 

Corporate Investment Grade Index -1.26 -2.62 

Bloomberg Barclays Global 

Corporate Bond High Yield Index 0.79 0.60 

EUR USD -0.12 -2.12 

USD JPY 2.08 6.34 

Gold 0.23 -0.91 
 

 

➢ Japan’s Nikkei, this month, traded over its historic highs for the first time since 1989. A 
good part of the support for this market continues to be sourced from the Bank of Japan’s 
bond buying operations (through the indirect channel of suppressing interest rates). While 
we cautiously evaluate the BoJ’s monetary policy on-going communications we also note 
that they will likely move slowly while making the shift to tighter policy. 
 

➢ China continues with it’s volatile back and forth and we now regard China as a tactical long, 
given the continuing under-valuation of its equity markets. 
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SGMC Forward Views 

 

 
➢ We turned increasingly bullish on the overall equity space (Nasdaq and US in particular) for 

three main reasons: 
o the ease with which equity markets digested revised lower expectations of Fed cuts 

for 2024 (from 7 in January to the current 3, in line with what we had been saying 
last year) 

o blowout earnings from crucial tech names active within the AI/semiconductor 
space (Nvidia and Palantir above all) 

o GDP growth in the US remains robust and resilient 
 

➢ In the fixed income space we are happy to selectively add to solid corporate issuers in the 
low investment grade / BB + credit area to lock in attractive yields and cash flows 
 

➢ Withing Emerging Markets our preferred geographical focus is Asia, India and Indonesia in 
particular 
 

 
 

Asset Class Avoid Reduce Hold Add On
High 

Convinction
Notes

Equities

US Equities
Upgraded to "Add-On". Quarterly earnings and strenght in 

semi/AI sectors l ikely to lift valuations further

EU Equities
Upgraded to "Hold". Benign risk environemnt likely to short 

term support the indices

Chinese Equities
Stil l  waiting for a catalyst to move valuations higher - this 

will  l ikely take more time

Emerging Market Equities
We remain positive on the area but exteremely selective. Our 

top picks include India, Indonesia and Brazil.

Bonds

High Yield Happy to continue selectively adding to lock in yields

Investment Grade

While further capital appreciation potential is l imited, we 

like the space to lock in attrative yield and cash flow. Stay 

invested and add to selective issues within the corporate 

space 

Government Bonds
Raate cut expectations scaled back, but we see more value in 

the corporate space

FX & Alternative Asset Classes

US Dollar Index Rangebound trading likely to continue in the short term

Commodities As rates decline, commodities to find support. 

Private Equity / Hedge Funds We remain relatively underweight this sector

Real Estate
Rates unlikely to decline as much as expected by the markets 

at the start of the year. Stay neutral.

Collectibles Uncorrelated with markets

SGMC Forward Views
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All information in this report has been obtained from Bloomberg sources except where indicated otherwise. All data in this report is as of 

the last international business day except where indicated otherwise.  

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, 

“believe”, “estimate”, “intend”, “plan”, “expect”, “forecast”, “predict” and “project” and statements that an event or result “may”, “will”, 

“can”, “should”, “could” or “might” occur or be achieved and other similar expressions. Such forward looking statements are based on 

assumptions made and information currently available to us and are subject to certain risks and uncertainties that could cause the actual 

results to differ materially from those expressed in any forward-looking statements. Readers are cautioned not to place undue relevance on 

these forward-looking statements. SGMC Capital expressly disclaims any obligation to update or revise any such forward looking statements 

to reflect new information, events or circumstances after the date of this publication or to reflect the occurrence of unanticipated events  

This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any 

locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation.  

This report is for information and illustrative purposes only; it is in no way a recommendation, or an offer or solicitation to buy or sell any 

investment products, but only factual information being provided. SGMC Capital will not be held liable for any information provided in this 

document which is stated to have been obtained from third party sources, this information may be based on assumptions or market 

conditions and may change without notice.  

The information in this report was prepared by SGMC Capital and is current as of the date of the report. The information contained herein 

has been obtained from sources that SGMC Capital believes to be reliable, but SGMC Capital does not guarantee its accuracy, adequacy, 

completeness, reliability, or timeliness, and will not be held liable for any investment decisions made based on this information. Moreover, 

SGMC Capital is not responsible for any errors or omissions or for the results obtained from the use of such information. All information and 

estimates included in this report are subject to change without notice. This report is intended for qualified customers of SGMC Capital.  

Past performance does not guarantee future results. Investment products are subject to investment risks, including possible loss of principal 

amount invested. You may not redistribute this report without explicit permission from SGMC Capital. 


