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November Monthly Review

A summary of key events and market trends during the
month of November.
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Global Markets Update

» Heading back to highs of the year has been the theme for
equity markets in the month of November. The, oddly
constructed, Dow Jones Index has pushed through to new
highs and now most have the early 2022 levels in sight.

» China, on the other hand, continues to feel the compounding
weight of its policy decisions and the China Enterprises Index
trades at close the year lows.
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» Inflation in Europe is coming off quicker than expected and

one would expect the US to display a similar profile over the
next quarters.
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lows.

» With reporting season wrapping up we see continuing
strength in earnings, relative to forecasts, despite sales being
lacklustre. These numbers have challenged the overly
bearish expectations of some prominent market strategists.

» As we head into the most illiquid month for market activity
there is a decent chance that many investors who have not
captured adequate gains will likely feel compelled to
increase their exposure thus, leading to continued price
appreciation.

» The spike in the VIX related to the Middle East tensions has
dissipated and with the index at around 13 we are close to
the lowest levels seen over the last ten years. We are tactical
buyers of volatility at these levels.
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Key markets

Month to Date

Index (%) Year to Date (%)

Topix 5.38 25.54
Hang Seng China Enterprises -0.07 -12.64
Dax 9.49 16.46
Euro Stoxx 50 7.91 15.52
S&P 500 8.92 18.97
Dow Jones 8.77 8.46
Nasdaq 100 10.67 45.78
2 US 10 Year Treasury -0.60 0.45
.g Bloomberg Barclays Global
g Corporate Investment Grade Index 5.04 1.50
> Bloomberg Barclays Global
E Corporate Bond High Yield Index 5.36 9.63
() EUR USD 2.96 1.71
% usD JPY -2.29 13.03
9 Gold 2.65 11.64
£
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» Heading into 2023 all strategists and analysts expected a dismal start to the year. We
correctly went against the grain and have benefitted from that stance. As December rolls
around we will focus on understanding the analytical positioning of market participants
and form a view for the first half of 2024. Early evidence suggests that opinions are more
varied than last year and we will update on the same in our next update.

» India is a market that has participated well with the prevailing bullish mood. An on-the-
ground assessment suggests that the Modi Government has set in motion programs that
likely lead to a sustainable growth path. The latest quarterly GDP numbers show growth of
7.6 % from the prior year and ahead of market estimates of around 6.8 %. With important
state election results to be declared in the coming days as well as a General Election in May
2024 there is ample scope for volatility should we see surprises. Having said that, we would
use declines in valuations to build allocations to the Indian equity markets as the longer-
term story appears positive.
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SGMC Forward Views
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SGMC Forward Views
. High
Asset Class Avoid Reduce Hold Add On R Notes
Convinction
Equities

. Less value after the recent rally, but we continue to be

US Equities - )
structurally positive on this area

. Elevated valuations seem stretched against macroeconomic

EU Equities

backdrop, even though lower rates will provide support

Chinese Equities

Still waiting for a catalyst to move valuations higher - this
will likely take more time

Emerging Market Equities

We have likely seen peak USD appreciation: this should help
emerging markets going forward. Upgrade to "Add on", with
India as top pick

Bonds

High Yield

More visibility on rates declining over the coming 12
months, hence happy to add further. Upgrade to "Add on"

Investment Grade

We have subtantially added fixed inomce exposure over the

last two months which has paid off well. We now see more

limited upside. While still positive we slightly downgrade to
"Add on"

Government Bonds

The expected decline in rates has commenced, likely more to
come

FX & Alternative Asset Classes

US Dollar Index

Global Central Banks likely to reduce rates - Fed unlikely to
be the most dovish. Further appreciation limited but unlikely
to see a substantial decline

Commodities

As rates decline, commodities to find support. Upgrade to
"Hold"

Private Equity / Hedge Funds

We remain relatively underweight this sector

Real Estate

Declining rates likely to provide support. Asset class offffers
a good diversification play

Collectibles

Uncorrelated with markets

» We upgraded Emerging Markets equities given the likely peak USD appreciation being

behind us

» Overall we find this environment of likely declining global rates to be particularly
interesting for fixed income and hence we are overweight across most sectors of the
market. After the recent moves we feel Investment Grade bonds, while still attractive, now
provide slightly lower relative value and we would thus be happy to increase credit risk,
either via subordination or lower credit rating, to lock in higher yields
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All information in this report has been obtained from Bloomberg sources except where indicated otherwise. All data in this report is as of
the last international business day except where indicated otherwise.

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”,
“believe”, “estimate”, “intend”, “plan”, “expect”, “forecast”, “predict” and “project” and statements that an event or result “may”, “will”,
“can”, “should”, “could” or “might” occur or be achieved and other similar expressions. Such forward looking statements are based on
assumptions made and information currently available to us and are subject to certain risks and uncertainties that could cause the actual
results to differ materially from those expressed in any forward-looking statements. Readers are cautioned not to place undue relevance on
these forward-looking statements. SGMC Capital expressly disclaims any obligation to update or revise any such forward looking statements

to reflect new information, events or circumstances after the date of this publication or to reflect the occurrence of unanticipated events

This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any
locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation.

This report is for information and illustrative purposes only; it is in no way a recommendation, or an offer or solicitation to buy or sell any
investment products, but only factual information being provided. SGMC Capital will not be held liable for any information provided in this
document which is stated to have been obtained from third party sources, this information may be based on assumptions or market
conditions and may change without notice.

The information in this report was prepared by SGMC Capital and is current as of the date of the report. The information contained herein
has been obtained from sources that SGMC Capital believes to be reliable, but SGMC Capital does not guarantee its accuracy, adequacy,
completeness, reliability, or timeliness, and will not be held liable for any investment decisions made based on this information. Moreover,
SGMC Capital is not responsible for any errors or omissions or for the results obtained from the use of such information. All information and
estimates included in this report are subject to change without notice. This report is intended for qualified customers of SGMC Capital.

Past performance does not guarantee future results. Investment products are subject to investment risks, including possible loss of principal
amount invested. You may not redistribute this report without explicit permission from SGMC Capital.




