
 

 

 

  

July Monthly Review  
A summary of key events and market trends during 

the month of July. 
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Global Markets Update  

 
➢ The German Dax Index is now trading at all-time highs. The 

three broad US equity indices, the S&P 500, Dow Jones 
Industrials and the Nasdaq 100 are within a 3 to 5 % range of 
scaling the previous high levels. 
 

➢ The Nikkei and the Topix are some ways off given the 
elevated levels of the early 1990s. Having said that they are 
trading at the highest levels in thirty years.  
 

➢ Despite, and possibly as a result of, the universal bearish 
consensus from the start of this year risk markets appear to 
be well bid. Our bullish equity stance over these months has 
been well rewarded. 
 

➢ After the latest US Federal Reserve rate hike last week 
markets now expect a long pause followed by the first full cut 
expected in May 2024.  
 

➢ We have faded the rate bulls and bears for all this year and 
we now believe the market has veered around to our long 
held view that the Fed will more likely move in gradual and 
incremental steps rather than making big bold moves. 
 

➢ With inflation trending lower and economic growth holding 
up well there is not much incentive nor reason to make large 
tweaks either with messaging or with interest rate levels. 
 

➢ Earnings season is progressing satisfactorily and we will 
provide an update next month as most of the companies 
would have reported for the quarter.  
 

➢ The Volatility Index (VIX) continues to indicate that the 
market doesn’t expect to hedge downside outcomes. With 
volatility levels as low as they are we are considering the 
purchase of long term hedges for portfolios.  
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Key markets 

Index 

Month to Date 
(%) Year to Date (%) 

Topix 1.19 22.78 

Hang Seng China Enterprises 3.43 2.90 

Dax 0.25 18.12 

Euro Stoxx 50 0.54 17.86 

S&P 500 1.14 19.52 

Dow Jones 0.78 7.28 

Nasdaq 100  1.89 44.03 

US 10 Year Treasury -0.04 0.08 

Bloomberg Barclays Global 

Aggregate Index 0.11 2.13 

Bloomberg Barclays Global 

Corporate Bond High Yield Index 0.50 7.29 

EUR USD 0.16 2.73 

USD JPY 2.01 8.52 

Gold 0.98 7.73 
 

 

➢ With inflation moderating and growth continuing to come through at a strong clip central 
bankers have their jobs cut out for them – hold the ship steady and let market forces 
continue to play out as we collectively navigate relatively high levels of interest rates.  
 

➢ Despite the overall growth there are likely sectors and individual firms that would be facing 
a difficult growth scenario with restrictive policy settings. We believe rates are unlikely to 
come off in a hurry and along the way central bank balance sheets are being unwound at 
a steady pace. 
 

➢ Chinese authorities and regulators continue to feel their way through to normalized policy 
settings and are appearing to make progress. We continue to believe in the value available 
in good quality assets and are happy to hold our positions there. 
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SGMC Forward Views 

 

 
➢ We are currently not making any changes to our forward views and asset allocation. 

Though, this could change as we assess the tone and content that comes through from the 
monetary policy meetings over the coming weeks. 
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All information in this report has been obtained from Bloomberg sources except where indicated otherwise. All data in this report is as of 

the last international business day except where indicated otherwise.  

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, 

“believe”, “estimate”, “intend”, “plan”, “expect”, “forecast”, “predict” and “project” and statements that an event or result “may”, “will”, 

“can”, “should”, “could” or “might” occur or be achieved and other similar expressions. Such forward looking statements are based on 

assumptions made and information currently available to us and are subject to certain risks and uncertainties that could cause the actual 

results to differ materially from those expressed in any forward-looking statements. Readers are cautioned not to place undue relevance on 

these forward-looking statements. SGMC Capital expressly disclaims any obligation to update or revise any such forward looking statements 

to reflect new information, events or circumstances after the date of this publication or to reflect the occurrence of unanticipated events  

This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any 

locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation.  

This report is for information and illustrative purposes only; it is in no way a recommendation, or an offer or solicitation to buy or sell any 

investment products, but only factual information being provided. SGMC Capital will not be held liable for any information provided in this 

document which is stated to have been obtained from third party sources, this information may be based on assumptions or market 

conditions and may change without notice.  

The information in this report was prepared by SGMC Capital and is current as of the date of the report. The information contained herein 

has been obtained from sources that SGMC Capital believes to be reliable, but SGMC Capital does not guarantee its accuracy, adequacy, 

completeness, reliability, or timeliness, and will not be held liable for any investment decisions made based on this information. Moreover, 

SGMC Capital is not responsible for any errors or omissions or for the results obtained from the use of such information. All information and 

estimates included in this report are subject to change without notice. This report is intended for qualified customers of SGMC Capital.  

Past performance does not guarantee future results. Investment products are subject to investment risks, including possible loss of principal 

amount invested. You may not redistribute this report without explicit permission from SGMC Capital. 


