
 

 

   
   

  

April Monthly Review    
A summary of key events and market trends during the 

month of April  
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Global Markets Update  

 
➢ More than half the S&P 500 companies have reported results 

with almost all sectors beating sales and earnings 
expectations, albeit with a low bar. 
 

➢ In particular, the large cap technology names have fared 
better than what the bears expected and this has led to some 
meaningful price rallies. It is worth noting that Apple Inc is 
yet to report and this announcement is eagerly awaited for 
this week.   
 

➢ With the news of First Republic Bank out of the way after the 
JP Morgan acquisition US regulators will want to see funding 
and other markets return to normalcy.   
 

➢ The fallout from the panic that kicked off with Silicon Valley 
Bank seems contained for now and with US rate unlikely to 
rise significantly from the current levels we could see some 
calm pervade. 
 

➢ This week has the US Federal Reserve and the European 
Central Bank announce policy rates and markets will be 
closely watching for the tone that the respective Governors 
take with regards to future policy. 
 

➢ Last week the Bank of Japan skewed to the dovish side and 
this has not surprised us as we see the economy require a 
weak currency for the moment.  
 

➢ The Chinese equity markets continue to under-perform this 
year with investors still seeking clarity on the end of 
regulatory measures. 
 

➢ With the Volatility Index trading below 16 we see this as an 
interesting opportunity to buy cheap protection for 
portfolios as we run into some event risk with the interest 
rate meetings 

 

 

Last US rate 

hike for now? 

 

The interest rate 

markets are pricing in a 

last rate hike by the US 

Federal Reserve, a short 

pause and then rates 

lower by 50 basis points 

by the end of the year. 

With inflation not 

anywhere close to the 

2 % mark we do not see 

rate cuts coming through 

in a hurry. 
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Key markets 

Index 

Month to Date 
(%) Year to Date (%) 

Topix 2.69 8.76 

Hang Seng China Enterprises -3.83 -0.04 

Dax 1.88 14.36 

Euro Stoxx 50 1.03 14.91 

S&P 500 1.46 8.59 

Dow Jones 2.48 2.87 

Nasdaq 100  0.49 21.08 

US 10 Year Treasury -0.05 -0.45 

Bloomberg Barclays Global 

Aggregate Index 0.44 3.46 

Bloomberg Barclays Global 

Corporate Bond High Yield Index 0.64 3.80 

EUR USD 1.66 2.93 

USD JPY 2.59 3.95 

Gold 1.05 9.10 
 

 

➢ The market awaits the latest policy direction from the Fed and the ECB – Inflation is yet to 
come under any semblance of control and economic activity is still holding ground. As such 
we would expect central banks to be on hold for an extended period of time. 
 

➢ 2 year US Treasuries are currently at around 4 % and we would expect rates at this part of 
the curve to head higher in the medium term. 
 

➢ Central Bank balance sheets are being rolled off and the open question is how and whether 
the market can absorb the residual supply. 
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SGMC Forward Views 

 

 
➢ We are currently not making any changes to our forward views and asset allocation. 

Though, this could change as we assess the tone and content that comes through from the 
monetary policy meetings over the coming weeks. 
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All information in this report has been obtained from Bloomberg sources except where indicated otherwise. All data in this report is as of 

the last international business day except where indicated otherwise.  

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, 

“believe”, “estimate”, “intend”, “plan”, “expect”, “forecast”, “predict” and “project” and statements that an event or result “may”, “will”, 

“can”, “should”, “could” or “might” occur or be achieved and other similar expressions. Such forward looking statements are based on 

assumptions made and information currently available to us and are subject to certain risks and uncertainties that could cause the actual 

results to differ materially from those expressed in any forward-looking statements. Readers are cautioned not to place undue relevance on 

these forward-looking statements. SGMC Capital expressly disclaims any obligation to update or revise any such forward looking statements 

to reflect new information, events or circumstances after the date of this publication or to reflect the occurrence of unanticipated events  

This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any 

locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation.  

This report is for information and illustrative purposes only; it is in no way a recommendation, or an offer or solicitation to buy or sell any 

investment products, but only factual information being provided. SGMC Capital will not be held liable for any information provided in this 

document which is stated to have been obtained from third party sources, this information may be based on assumptions or market 

conditions and may change without notice.  

The information in this report was prepared by SGMC Capital and is current as of the date of the report. The information contained herein 

has been obtained from sources that SGMC Capital believes to be reliable, but SGMC Capital does not guarantee its accuracy, adequacy, 

completeness, reliability, or timeliness, and will not be held liable for any investment decisions made based on this information. Moreover, 

SGMC Capital is not responsible for any errors or omissions or for the results obtained from the use of such information. All information and 

estimates included in this report are subject to change without notice. This report is intended for qualified customers of SGMC Capital.  

Past performance does not guarantee future results. Investment products are subject to investment risks, including possible loss of principal 

amount invested. You may not redistribute this report without explicit permission from SGMC Capital. 


