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March Monthly Review

A summary of key events and market trends during the
month of March.
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Global Markets Update

>

Despite high levels of turbulence during the month most
equity indices closed higher for the month of March with the
Nasdaq 100 Index up around 9 %.

In the US, liquidity issues starting with deposit outflows from
Silicon Valley Bank escalated quickly to ensnare most
regional banks and the various US Federal agencies including
the Federal Reserve Bank and the Federal Deposit Insurance
Corporation were required to take defensive action.

In Switzerland, Credit Suisse faced deposit outflows as
investors chose to quickly move assets out as concerns grew.
Despite initial assurances from the Swiss National Bank the
bank was finally sold to UBS (pending deal finalization).

The actions of the Swiss National Bank and its co-regulator,
FINMA, towards Additional Tier 1 bondholders, effectively
subordinating them to equity owners, then shook confidence
across various investor classes.

We do not appear to have an all-clear as not all issues have
yet been addressed; in the US, how many other regional
banks will likely need government deposit guarantees; and in
Europe, where do funding levels stabilize for subordinated

paper.

We likely see tighter regulations for the banking and allied
industries going forward and investors need to understand
the knock-on implications of the same on the profitability of
various financial institutions.

A further impact will be on lending activity and is likely to
shrink compared to prior period. This has knock-on impacts
on growth and inflation which central bankers will factor into
their rate setting decisions.
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Banking woes
change the
calculus?

Bank depositors on both
sides of the Atlantic are
facing a crisis of
confidence — The
reaction function of the
respective central banks
will drive investor
outcomes in the
immediate term
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» The 2 year US Treasury bond now trades at just over 4 %;
from over 5 % before the banking issues of early March
and from around 4.5 % at the start of the year. We see the
current levels more as an assessment of risk on / risk off
rather than a precise average market assessment of the
state of the economy — the recent volatility in the fixed
income markets has not been since the Covid crash and
before that during the Global Financial Crisis of 2008.

» Companies gear up to report their next batch of quarterly
earnings and we will keep a close eye on the earnings
releases.

» Despite these various events the Volatility Index has
closed towards the lows of the last two years and
indicates that investors are not currently looking to hedge
exposures.
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Key markets

Month to Date

Index (%) Year to Date (%)

Topix 0.51 5.91

Hang Seng China Enterprises 5.89 3.94

Dax 1.72 12.25

Euro Stoxx 50 1.81 13.74

S&P 500 3.51 7.03

Dow Jones 1.89 0.38

Nasdaq 100 9.46 20.49

US 10 Year Treasury -0.45 -0.41
Bloomberg Barclays Global

Aggregate Index 3.16 3.01
Bloomberg Barclays Global

Corporate Bond High Yield Index 0.92 3.15

EUR USD 2.49 1.25

uUsD JPY -2.43 1.33

Gold 7.79 7.96

» We await the upcoming Non-Farm Payroll data and to see if the recent banking volatility
has already taken a toll on economic activity.

» The technology heavy Nasdaq has attracted renewed investor interest; clean balance
sheets, still healthy comparative levels of growth and cash flow generation as well as
beaten down valuations provide a safe harbor during the current situation the financial
industry finds itself in.

» China is taking the lead on playing dealmaker in the global arena with a particularly high
profile deal struck with Saudi Arabia and Iran where the two countries are re-starting
diplomatic engagements. This will potentially have an important bearing on global markets
and will be followed closely by most observers.
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SGMC Forward Views

SGMC Forward Views

High
Asset Class Avoid Reduce Hold Add On .g ) Notes
Convinction
Equities
US Equiti Use the options markets to take advantage of possible
quities upside and create ohbligations to buy lower into declines
. While geopolitical risks have not completely dissipated
EU Equities

we note the relative resilience of this space

Despite some hiccups the country and economy seems
Chinese Equities well set on it's path to normalizing and valuations
continue to be attractive

‘With the weaker US Dollar and improving risk appetite

Emerging Market Equities we expect the bid to return to EM equities

go long
Improving risk appetite balanced with deteriorating
demand fundamentals
We believe the current flush out being seen in this space
Private Equity / Hedge Funds will likely linger for some further peiod and will be
some time before demand picks up again

Commodities

Bonds
R . With the heavy lifting behind us in the US levels
High Yield - continue to be attractive to add

% While we still like this space we note that spreads have
'S Investment Grade tightened a fair bit and further rates could head higher

) in the short term. Will look to add only at better levels
(o Prefer the risk / reward profile of corporate and
2‘ Government Bonds financial bonds and hence continue to have a "Hold"
c recommendation for the Government space

-+ -

c FX & Alternative Asset Classes

(@] Have not seen the rally that we expected and given the
E Us Dollar Index current negative momentum will wait for better levels to
<
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Rentals will continue rising providing good yields, but

Real Estate prices will come under pressure with increased
mortgage rates
Collectibles Uncorrelated with markets

» We are currently not making any changes to our forward views and asset allocation.
Though, this could change as we assess the tone and content that comes through from the
monetary policy meetings over the coming weeks.
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All information in this report has been obtained from Bloomberg sources except where indicated otherwise. All data in this report is as of
the last international business day except where indicated otherwise.

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”,
“believe”, “estimate”, “intend”, “plan”, “expect”, “forecast”, “predict” and “project” and statements that an event or result “may”, “will”,
“can”, “should”, “could” or “might” occur or be achieved and other similar expressions. Such forward looking statements are based on
assumptions made and information currently available to us and are subject to certain risks and uncertainties that could cause the actual
results to differ materially from those expressed in any forward-looking statements. Readers are cautioned not to place undue relevance on
these forward-looking statements. SGMC Capital expressly disclaims any obligation to update or revise any such forward looking statements

to reflect new information, events or circumstances after the date of this publication or to reflect the occurrence of unanticipated events

This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any
locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation.

This report is for information and illustrative purposes only; it is in no way a recommendation, or an offer or solicitation to buy or sell any
investment products, but only factual information being provided. SGMC Capital will not be held liable for any information provided in this
document which is stated to have been obtained from third party sources, this information may be based on assumptions or market
conditions and may change without notice.

The information in this report was prepared by SGMC Capital and is current as of the date of the report. The information contained herein
has been obtained from sources that SGMC Capital believes to be reliable, but SGMC Capital does not guarantee its accuracy, adequacy,
completeness, reliability, or timeliness, and will not be held liable for any investment decisions made based on this information. Moreover,
SGMC Capital is not responsible for any errors or omissions or for the results obtained from the use of such information. All information and
estimates included in this report are subject to change without notice. This report is intended for qualified customers of SGMC Capital.

Past performance does not guarantee future results. Investment products are subject to investment risks, including possible loss of principal
amount invested. You may not redistribute this report without explicit permission from SGMC Capital.




