
 

 

D
ab

ih
 In

ve
st

m
en

ts
 

 

  

February Monthly Review 

Dabih Investments 
A summary of key events and market trends during the month 

of February followed by your dedicated portfolio performance 

analysis. 
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Global Markets Update  

 
 
 

➢ With the events between Ukraine and Russia taking a turn 
for the worse all economic and market assessments will be 
rooted first in this geopolitical calculus  
 

➢ The reaction to these events by NATO and its allies has been 
quick and unambiguous. On one hand, some could argue that 
a joint, forceful response has been a long time coming; on 
the other hand many agree the announcements over this 
weekend have been much stronger and punitive compared 
to their expectations  
 

➢ The decisions to exclude some Russian banks from the SWIFT 
system as well as that of denying access to reserve funds to 
the Central Bank of Russia will have the intended profound 
impact on their economic and financial systems 
 

➢ Given the importance of Russia as an energy and 
commodities supplier the lagged impact to the rest of the 
world could also be significant  
 

➢ All this has made the life of a central banker all the more 
challenging: balancing out policy priorities between 
addressing stubbornly high inflation and inflated balance 
sheets with already disrupted supply chains was a tall ask, 
and with the unfolding geopolitical tensions this will become 
an undoubtedly difficult task  
 

➢ The outcome in global markets has been a deep and 
entrenched risk-off mode, challenging the secular bull run in 
equities: as of month end, DAX was down 12% since the 
beginning of the year, Nasdaq -13% and S&P nearly -10%, 
marking one of the toughest year starts of the last decades  

 

Escalation 

Fears 

 

The entire world is 

closely monitoring 

developments on the 

Ukrainian front, with 

fear of conflict escalation 

gripping everyone’s 

mind and keeping 

volatility elevated 
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Portfolio Review  

(Refer to Official Statement) 

 

➢ As per our earlier conversations and communications, we had already adopted a more 
cautious approach in January, and tactically hedged the portfolio 
 

➢ Furthermore, we refrained from taking high exposures due to market’s uncertainty and 
volatility, and this decision is paying off 
 

➢ Overall we continue having a defensive portfolio:  
o 69% consolidated liquidity considering both Daud and Dabih   
o Currently have hedges, via long puts, of USD 1.8M on Nasdaq  

 
➢ We took advantage of the recent spike in volatility to sell puts on strong names, most of 

which have now lapsed  
 

➢ While the portfolio has been impacted by the difficult environment, it is clearly faring much 
better than the market and it is well positioned to withstand a continued volatile 
environment 
 

➢ As of 28th of February, our Dabih portfolio was down -96k, meaning less than a 2% 
correction, comparing very positively to the market  
 

➢ As of the same date, Daud’s portfolio was down -270k ytd, of which USD 85k are 
attributable to the EUR/USD FX trade  
 

➢ Summarizing, our year to date investment losses are equal to USD -281k, with the 
portfolio remaining well positioned to capture markets’ potential rebound once more 
clarity will be visible 
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Key markets 

 

Index 

Month to Date 
(%) Year to Date (%) 

Topix -0.47 -5.29 

Hang Seng China Enterprises -4.58 -2.93 

Dax -6.53 -8.96 

Euro Stoxx 50 -6.00 -8.71 

S&P 500 -3.14 -8.23 

Dow Jones -3.53 -6.73 

Nasdaq 100  -3.43 -12.10 

US 10 Year Treasury +31 bps +4 bps 

Bloomberg Barclays Global 

Aggregate Index 
-1.19 -3.22 

EUR USD -0.34 -1.51 

USD JPY -0.09 -0.04 

Gold +6.22 +4.36 

 

 

Recap of the month … 

The world was taken by surprise last week when Russian forces launched multiple attacks on Ukrainian 

targets. While the Biden administration has been signaling their understanding of Russia’s intent for some 

time, the eventual move was still not widely anticipated.  

As truth is often the first casualty of war, we would caveat our commentary on these developments with a 

note that it is based on our best possible understanding given the events. 

The progress the Russian forces have made appears to be slow with most key cities continuing to be under 

Ukrainian control. It appears that the welcome the Russian forces were expecting was unfounded. Instead, 

many ordinary citizens are taking up arms to ward off attacks. This calculus will be volatile based on tactics 

and strategy and is a developing story.  

Seeing the aggressiveness of the intent from Russian, NATO and other countries have galvanised into action 

and have immediately committed sizeable military assistance to the Ukrainian forces. This assistance 

includes fighter jets and missiles among other arms and supplies being provided. As significantly, sanctions 

in the financial sphere will likely add significant pressure on the Russian economy.  

We expect the situation to be tense for some time and note that the longer it takes to resolve the bigger 

the drag on the global economy. While Ukraine and Russia contribute only 2 % of global GDP the impact 

from higher energy and metals prices and hit to sentiment will likely be felt for some time to come.  
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Germany and other Western European countries have a high reliance on Russian energy supplies and this 

reality was earlier expected to limit the combined response to Russia’s advance. At this stage however, 

having seen the strong response from NATO and allies, we would expect said supplies to possibly be 

disrupted. This would bring with it likely slower growth as well higher inflation. Along with the unintended 

consequence of a drive to scale up alternate clean energy supplies and sources to, in the longer term, reduce 

the dependence.  

Interest rate markets have priced out some of the hawkishness and for the Federal Reserve meeting of 17th 

March there is now a stronger likelihood of only a twenty five basis point rate hike. Similarly, expectations 

are being scaled back for other central banks too.  

Given the sell off in the equity markets had started in earnest from the turn of the year, we are now seeing 

some stabilisation in a broad trading range. Having reduced exposure from mid-January we are now 

cautiously closing out some hedges and continue to monitor developments closely.  

We would expect volatility to continue to be high in this uncertain environment. The VIX closed the month 

at around 30 and we would expect it to trade over 20 until a final resolution to the situation in Eastern 

Europe.  

 

 

 

All information in this report has been obtained from Bloomberg sources except where indicated otherwise. All data in this report is as of 

the last international business day except where indicated otherwise.  

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, 

“believe”, “estimate”, “intend”, “plan”, “expect”, “forecast”, “predict” and “project” and statements that an event or result “may”, “will”, 

“can”, “should”, “could” or “might” occur or be achieved and other similar expressions. Such forward looking statements are based on 

assumptions made and information currently available to us and are subject to certain risks and uncertainties that could cause the actual 

results to differ materially from those expressed in any forward-looking statements. Readers are cautioned not to place undue relevance on 

these forward-looking statements. SGMC Capital expressly disclaims any obligation to update or revise any such forward looking statements 

to reflect new information, events or circumstances after the date of this publication or to reflect the occurrence of unanticipated events  

This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any 

locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation.  

This report is for information and illustrative purposes only; it is in no way a recommendation, or an offer or solicitation to buy or sell any 

investment products, but only factual information being provided. SGMC Capital will not be held liable for any information provided in this 

document which is stated to have been obtained from third party sources, this information may be based on assumptions or market 

conditions and may change without notice.  

The information in this report was prepared by SGMC Capital and is current as of the date of the report. The information contained herein 

has been obtained from sources that SGMC Capital believes to be reliable, but SGMC Capital does not guarantee its accuracy, adequacy, 

completeness, reliability, or timeliness, and will not be held liable for any investment decisions made based on this information. Moreover, 

SGMC Capital is not responsible for any errors or omissions or for the results obtained from the use of such information. All information and 

estimates included in this report are subject to change without notice. This report is intended for qualified customers of SGMC Capital.  

Past performance does not guarantee future results. Investment products are subject to investment risks, including possible loss of principal 

amount invested.  

You may not redistribute this report without explicit permission from SGMC Capital. 

 

 


