SOMCH ApITAL

January Monthly
Review

A summary of key events and market trends during the month
of January followed by your dedicated portfolio performance
analysis.
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SCMCAPITAL

January Monthly Review

» January, for the most part, saw a move higher for the equity
markets with Hang Seng China Enterprises Index registering
a double-digit gain at the highs, while finally closing up some
four percent for the month

» The end of the month has seen some volatility induced by
trading activity and volatility in stocks like GameStop Corp
and AMC Entertainment

Reddit Army on
the march?

What appears to be a
tail, is likely wagging the
dog; we wouldn’t want
to amplify recent events
more than warranted,
however we would also
be keeping a close eye
on these developments
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SOMHAPITAL
Key markets

Month to Date
(%) Year to Date (%)

Index
Nikkei 225 0.80 0.80
Hang Seng China Enterprises 4.38 4.38
Dax -2.08 -2.08
Euro Stoxx 50 -1.84 -1.84
S&P 500 -1.02 -1.02
Dow Jones -1.95 -1.95
Nasdaq 100 0.32 0.32

US 10 Year Treasury 0.15 pts 0.15 pts

EUR USD -0.65 -0.65
usD JPY 1.38 1.38
Gold -2.67 -2.67

A quick recap of 2020 ...

Apart from being remembered as the year of the pandemic, 2020 will be remembered as a watershed year
where attitudes and technologies changed, and emerged, at warp-speed. It put on display, again, central
banks’ desire to not let asset prices decline too much, too fast or in too volatile a manner.

The central bank put is alive and well.

Equity markets recovered from well from the lows of the year and went on to make new all-time highs. The

recovery we have seen is being referred to as “K shaped” where some sectors recovered well and others
continued to be mired at the lows.

Given the move up in the value of various crypto-currencies a renewed focus has developed around
blockchain and other de-centralised technologies.

Recap of the month of January ...

The month started where the year had left off and we saw equity indices continue higher for the most part.
At the highs the Nasdaqg was up some 4.5 % and the HSCEI up some 11 %.

This finally ran into some position covering as the Reddit Army managed to force certain institutional players
into major losses on their short positions. The liquidation of shorts then led to a reduction of longs too,

leading to a decline in the overall indexes to close way off their highs for the month and, for the Nasdagq,
flat.
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Corporate earnings releases have seen mostly strong results being delivered across the board and that is
helpful in providing a support to base further expectations off.

The news-flow around the pandemic vaccinations and hospitalisations heading into the end of January has
turned positive and it is now a matter of time when we will be able to expect that the worst on this front is
truly behind us.

The yield on the 10 Year US Treasury closed over 1 % for the first time since April 2020 and that is one data
point to keep an eye on. The FOMC meeting heading into the close of the month continued its tone of last
year and talked of “lower for longer” yet again.

While we have expected volatility to subside as President Biden settled down in office, this is yet to
materialize. The recent liquidation of equity exposures has contributed to a further spike and it could be
some time before markets settle down again.

We still expect monetary and fiscal policy to drive the macro environment for some time to come and these
policy tools should provide a natural damper to continued excessive volatility.
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All information in this report has been obtained from Bloomberg sources except where indicated otherwise. All data in this report is as of
the last international business day except where indicated otherwise.

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”,
“believe”, “estimate”, “intend”, “plan”, “expect”, “forecast”, “predict” and “project” and statements that an event or result “may”, “will”,
“can”, “should”, “could” or “might” occur or be achieved and other similar expressions. Such forward looking statements are based on
assumptions made and information currently available to us and are subject to certain risks and uncertainties that could cause the actual
results to differ materially from those expressed in any forward-looking statements. Readers are cautioned not to place undue relevance on
these forward-looking statements. SGMC Capital expressly disclaims any obligation to update or revise any such forward looking statements

to reflect new information, events or circumstances after the date of this publication or to reflect the occurrence of unanticipated events

This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any
locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation.

This report is for information and illustrative purposes only; it is in no way a recommendation, or an offer or solicitation to buy or sell any
investment products, but only factual information being provided. SGMC Capital will not be held liable for any information provided in this
document which is stated to have been obtained from third party sources, this information may be based on assumptions or market
conditions and may change without notice.

The information in this report was prepared by SGMC Capital and is current as of the date of the report. The information contained herein
has been obtained from sources that SGMC Capital believes to be reliable, but SGMC Capital does not guarantee its accuracy, adequacy,
completeness, reliability, or timeliness, and will not be held liable for any investment decisions made based on this information. Moreover,
SGMC Capital is not responsible for any errors or omissions or for the results obtained from the use of such information. All information and
estimates included in this report are subject to change without notice. This report is intended for qualified customers of SGMC Capital.

Past performance does not guarantee future results. Investment products are subject to investment risks, including possible loss of principal
amount invested.

You may not redistribute this report without explicit permission from SGMC Capital.




