
 

 

   
   

 

  

December Monthly 

Review 
A summary of key events and market trends during the month 

of December followed by your dedicated portfolio performance 

analysis. 
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December Monthly  

Review 

 

 
 
 
 
 
 
 

➢ December saw a continuation of strength for the equity 
markets with most US indices closing at or near all-time highs  
 
 

➢ Now it’s over to 2021 ! 

 

 

 

 

 

 

 

 

 

 

 

 

 

What a year it 

has been! 

 

And, how about that for 

an understatement? 

 

2020 was a true roller-

coaster ride. The Nasdaq 

went from up 11 % till 

end-February, to down 

20 % till mid-March, to 

close the year up just shy 

of 50 %, from the close 

of 2019. 
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Key markets 

 
 

Index 

Month to Date 
(%) Year to Date (%) 

Nikkei 225 3.93 18.24 

Hang Seng China Enterprises 1.84 -0.03 

Dax 3.22 3.55 

Euro Stoxx 50 1.78 -2.59 

S&P 500 3.84 18.39 

Dow Jones 3.41 9.72 

Nasdaq 100  5.11 48.88 

US 10 Year Treasury  0.07 pts -1.00 pt 

EUR USD 2.40 8.90 

USD JPY -1.01 -4.93 

Gold 6.83 25.10 

 
 

 

Key Trends 

What a year it has been! 

And, how about that for an understatement? 

2020 was a true roller-coaster ride. The Nasdaq went from up 11 % till end-February to down 20 % till mid-

March to close the year up just shy of 50 % from the close of 2019. 

For a sheer recovery from the lows of March to the close of the year, the Russell 2000 Index (RTY Index – 

2000 smallest companies in the US) made a move of north of 100 %.  

While many companies, especially in the technology space, are producing strong growth we would credit 

these strong recoveries to the generous support that markets received from global Central Banks. The US 

Federal Reserve Balance Sheet expanded by some $ 3 trillion over the year. Minus the global easing, markets 

would have painted a quite different picture. It is what it is. And in this environment of abundant liquidity, 

risk assets are finding a strong bid. From equities to bonds to cryptocurrencies.  

Brexit is now, we hope, firmly behind us and that should lead to UK assets normalising as the Brexit discount 

is priced out over a period of time. The pound now trades at the highest level since mid-2018 and should be 

well supported as we continue to expect the US dollar to come under pressure.  

We await the US Senate election results for the State of Georgia towards the end of the week and the make-

up of the Senate will be an important element in the evolution of the market outlook.  
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The vaccine roll-out is ramping up and more countries and regions are starting the process of vaccinating 

their populations. This will likely lead to economic normalisation in the second half of the year and we will 

be tracking the progress here. 

We have a string of early data releases this week, culminating in the release of the Non-Farm Payroll 

numbers on Friday, 8th January. We would expect a further build-up of positive expectations heading into 

the inauguration of the new US President on 20th January and the following week has the kick-off of the first 

Federal Reserve meeting for 2021.  

For the last couple of updates we have flagged the attention that crypto-assets have been receiving along 

with the resultant price action. This strength continued into the end of 2020 and we will be covering this 

space closer this year. 

In conclusion, an environment of strong liquidity support will help provide a bid to asset prices and equity 

markets will be well supported. We continue to expect the US Dollar to remain under pressure. While the 

Volatility Index (VIX Index) currently holds over 20 we expect this to dip below that level as the year 

progresses. 
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All information in this report has been obtained from Bloomberg sources except where indicated otherwise. All data in this report is as of the 

last international business day except where indicated otherwise.  

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, 

“believe”, “estimate”, “intend”, “plan”, “expect”, “forecast”, “predict” and “project” and statements that an event or result “may”, “will”, 

“can”, “should”, “could” or “might” occur or be achieved and other similar expressions. Such forward looking statements are based on 

assumptions made and information currently available to us and are subject to certain risks and uncertainties that could cause the actual 

results to differ materially from those expressed in any forward-looking statements. Readers are cautioned not to place undue relevance on 

these forward-looking statements. SGMC Capital expressly disclaims any obligation to update or revise any such forward looking statements 

to reflect new information, events or circumstances after the date of this publication or to reflect the occurrence of unanticipated events  

This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any 

locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation.  

This report is for information and illustrative purposes only; it is in no way a recommendation, or an offer or solicitation to buy or sell any 

investment products, but only factual information being provided. SGMC Capital will not be held liable for any information provided in this 

document which is stated to have been obtained from third party sources, this information may be based on assumptions or market conditions 

and may change without notice.  

The information in this report was prepared by SGMC Capital and is current as of the date of the report. The information contained herein 

has been obtained from sources that SGMC Capital believes to be reliable, but SGMC Capital does not guarantee its accuracy, adequacy, 

completeness, reliability, or timeliness, and will not be held liable for any investment decisions made based on this information. Moreover, 

SGMC Capital is not responsible for any errors or omissions or for the results obtained from the use of such information. All information and 

estimates included in this report are subject to change without notice. This report is intended for qualified customers of SGMC Capital.  

Past performance does not guarantee future results. Investment products are subject to investment risks, including possible loss of principal 

amount invested.  

You may not redistribute this report without explicit permission from SGMC Capital. 

 

 

 

 


